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Ecodesign of products and services is dead : long live Ecovalue.
The current paradigm of Ecodesign of products and services is to lower the lifecycle impact of the artefacts and systems concerned to be minimization of the life cycle impact. For this purpose five focal area are considered: 

· Energy Consumption

· Materials Application

· Packaging and transport

· Chemical Content and Durability and Recyclability

As regards functionality  "fulfilling the needs of people (or consumers) " is considered to be the main goal .This is generally understood  to be as performing the "technical"function well. In this paper it will be explained that next to technical functionality, also economic functionality (cost of ownership) , immaterial functionality (fun,convenience,ease of use) and emotional functionality (feel good,quality of life) are major factors to be considered. When requirements in these fields are included in the development specification, the experience is that generally these lead to higher environmental loads over the lifecycle.On the other hand, products specified as "green products tend to sell poorlybecause the economic,immaterial and emotional functionalities tend to be neglected.
A way out in this dilemma is to look at the demand side (the way in which people spend there money)  rather than to the supply side (product development in industry ).From this perspective it would be beneficial to bring products to the market which have a high ( price/environmental load) ratio. When a relatively high price is being paid for such "quality goods" less money can be spent to buy other items and in this way  when the budget of consumers overall consumption is limited. A consequence of this philosophy is that products/services are to be developed with a higher environmental load than the corresponding standard items provided that- due to high immaterial and emotional functionality- the price increase which can be commanded is (in %) higher than the increase of the environmental load. 
This approach is different from the one currently promoted in Japan where increases of (technical) functionality are put in the foreground; as long as the consumer does not pay for such increases, the net environmental effect of this strategy will be limited.
The Ecovalue paradigm will be demonstrated by two examples from design practice at Philips Consumer Electronics.
In a similar ecovalue it can be demonstrated that material application and recyclability issues are not as contradictory as they seem to be at first sight. From a life cycle perspective decreases in recyclability can be benefial from an overall lifecycle perspective if reductions in the bill of materials are disproportionally better 

An even more effective strategy that through the design avenue would be to apply the "Ecovalue"paradigm in taxation matters. The first consequence would be tax consumption rather than income and savings (as such both last items do not lead to envrionmental load). The second consequence would be to tax consumption at different rates according to their environmental 
load (in other words products /services with the best "Ecovalue" are in the lowest bracket ).Letting people pay recycling taxes according to similar criteria will be beneficial for the same "Ecovalue" reason.

Although such an approach would require much more political courage it is expected that this would be far more effective than the current supply side initiatives like WEEE,EuP and IPP. All of them are ineffective in the sense that they focus on lowering the environmental load, and fail in this way to put environment in the perspective of immaterial and emotional functionality, a field where Europe could make a difference 
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